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ETHICAL CAPITAL OPPORTUNITY ADVISORS 
NEWSLETTER — Q2 2019 July 2019

> HOW TO INVEST  To invest in the founder’s share class (F) of the PROTEA 
UCITS II – ECO ADVISORS ESG ABSOLUTE RETURN FUND please contact the 
Pictet Investor Services team, who can facilitate the appropriate subscription 
documentation.  Pictet Investor Services can be reached via email:  
pfcs.lux@pictet.com and telephone +352 467 171 7666.

  We envisage most of our investors will select the EUR or GBP share classes, 
however, share classes denominated in other currencies are available and relevant 
KIIDs can be made available upon request.  The ISIN for the EUR F share class is 
LU2002381171 and the GBP F share class is LU2002381254.

> FUND DOCUMENTATION The fund prospectus and KIIDs can be found in the 
Investor Portal area of our website, www.ecoadvisors.eu.  Please use the password 
fenchurch2018 to access the portal.  Our website’s Investor Portal contains 
information about the strategy, including our presentation materials, gross backtest 
& pre-launch portfolio returns data, and our newsletters.

> VALUE FOR EARLY-STAGE INVESTORS  As a reminder, we believe our 
founder’s share class for early stage investors (F share class) -- priced at 60 bps 
management fee and zero performance fee, with access to this level of fees in 
perpetuity -- offers significant value. 

QTD YTD
Since 

Inception 
(Annualised)

ECO ESG Absolute Return - pre 
launch portfolio (gross) 3.0% 6.9% 7.1%

MSCI ACWI net TR ($) 3.6% 16.2% 10.0%

Barclays Gbl-Agg bond TR USD 3.3% 5.6% 1.9%

Note: The data presented is based on 
gross backtesting research & does not 
represent actual investment performance. 
Past performance is not a reliable 
indicator of future performance.  Date 
range 1st Jan 2012 to 28th June 2019. 
See disclaimer for details. Source: ECO 
Advisors, Bloomberg, MSCI

ECO ADVISORS ESG ABSOLUTE RETURN  
PRE-LAUNCH PORTFOLIO - PERFORMANCE SUMMARY Q2 2019

54 Fenchurch Street, London, EC3M 3JY, UK      
Tel: +(44) 203 903 5371

Josh Gennet, CFA
j.gennet@ecoadvisors.eu

Tristan Elwell 
t.elwell@ecoadvisors.eu

ANNOUNCEMENT OF FUND LAUNCH — JULY 2019
We are pleased to announce the launch of the PROTEA UCITS II – ECO ADVISORS 
ESG ABSOLUTE RETURN FUND on July 8th, 2019.   
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ECO ADVISORS ESG ABSOLUTE RETURN  
PRE-LAUNCH PORTFOLIO - PERFORMANCE SUMMARY Q2 2019

> ABERCROMBIE & FITCH (-40%), the US apparel 
and clothing retailer plummeted more than -26% on 
May 29th alone, after the company said its first-
quarter revenue had climbed 0.4% year over year to 
$734 million, as a 1% increase in comparable-store 
sales was partially offset by store closures. That led 
to an adjusted net loss of $19.2 million, or $0.29 per 
share.   The company also forecast Q2 sales below 
analyst expectations. In our December 2018 
newsletter we highlighted Abercrombie & Fitch as 
an industry laggard in material ESG areas, including 
poor supply chain oversight.

> MYLAN (-32%), the US listed generic and specialty 
pharmaceuticals manufacturer, fell sharply after the 
company offered no significant new updates on a 
now-10-month strategic review in which it had 
promised to look at “everything and anything” to turn 
around operations and declining sales.   North 
American revenue, which includes U.S. generic 
drugs and the allergy shot EpiPen, fell -6% to 
$922.9m in the first quarter, with the company citing 
increasing competition and manufacturing problems 

at a key plant.  The company appears to be facing a 
backlash from investors amid questions about the 
behaviour of its executives in relation to their 
remuneration regime and in particular a highly 
unusual remuneration arrangement for the 
company’s chairman related to the corporate private 
jet.   Despite past and current governance issues at 
Mylan, the company recently entered new 
employment contracts with top executives. Our data 
analysis showed Mylan lags peers in a number of 
mater ia l ESG areas inc lud ing corpora te 
governance, use of aggressive pricing policies and 
anti-competitive behaviour as well as a lack of focus 
on environmental issues.

> DOMINO'S PIZZA AUSTRALIA (-13%), Australia’s 
Domino’s Pizza Enterprises was hit in late June by 
a class-action lawsuit over employee underpayment 
which the fast-food chain said it would defend itself 
against, however, shares suffered on the news, 
falling more than -6%.

In a quarter where major global equity markets 
oscillated, we were pleased with the performance of 
our pre-launch portfolio. Following on from its positive 
performance in Q1 2019, the pre-launch portfolio 
gained +3.0% on a gross basis in Q2 2019.

With equity markets driven by both stock specific news 
and continuing trade tensions at the macroeconomic 
level, we were encouraged by the performance of both 
the long and short portfolios, as well as the overall 
portfolio risk profile.  Both the long and short portfolios 
contributed over the period, driven in large part by 
security selection, rather than other factors.  The long 
book contributed ca. +215bps, whilst the short book 
contributed ca. +80bps.

On a gross sector basis, gains were made in Materials 
(+120bps) and Industrials (+100bps), whilst Energy 
detracted (-40bps). On a gross regional basis, Japan 
was a strong contributor (+140bps), with Western 
Europe and Emerging Markets also contributing. North 
America was flat, as Canada contributed, whilst the 
USA detracted.

In a market with less overall direction relative to Q1 
2019, we were pleased to see top contributing names 
coming from both the long and short books, with some 
notable E, S and G catalysts driving stock prices.  Top 
contributing longs included Itron, Nintendo, Koninklijke 
DSM and Mercadolibre. On the short side, 
contributions came from falls in Domino's Pizza 
Australia, Abercrombie & Fitch, Mylan and Broadcom.

> ITRON (+36%), the US technology company that 
specialises in software, hardware and analytical  
tools for use in energy and water resource 
management, gained sharply after reporting strong 
Q1 2019 earnings data.   Investors were optimistic 
about the company’s ability to expand into fast 
growing areas such as smart-grid and smart-city 
solutions.

> NINTENDO (+30%), the Japanese video game 
maker reported a 39% rise in profits for the fiscal 
year through March on healthy software sales for its 
popular Switch console. Annual sales rose 14% to 
1.2tn yen ($10.7bn).   Nintendo announced it is 
teaming up with Chinese tech giant Tencent to 
launch its Switch gaming console in China. Our data 
analysis has shown Nintendo improving on ‘S‘ pillar 
metrics such as HR and staff management 
management practices, as well as supply chain 
oversight.

> KONINKLIJKE DSM (+16%), the Dutch chemicals 
company raised its profit outlook for 2019 as strong 
sales of food supplements boosted first-quarter 
earnings despite weakness in some of its Asian 
markets.   DSM, whose products range from 
vitamins and dietary supplements to plastics and 
fibres, predicted high single digit growth in core 
profits for the year, after earnings beat analysts’ 
expectations.   Our data analysis shows DSM is a 
leader relative to its peers in a number of material 
ESG areas including corporate governance, risk 
management relating to water stress risks, chemical 
safety and its focus on innovative green products.
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> COUNTRIES / REGIONS.  From an individual country perspective, we maintain a low net exposure to any 
individual country.  This remains central to our portfolio construction methodology.  On a gross basis, the US 
represents our largest exposure, and our geographical gross exposure is reasonably consistent with the exposure 
profile of major global equity benchmarks.  On a regional net exposure basis, the portfolio has a modest long 
exposure to western Europe, a modest short exposure to Latin America, and a slight short exposure to Japan. 
Emerging markets represent ca. one fifth of gross exposure.

> STYLE FACTOR POSITIONING.  Our construction process seeks to ensure that style risks are not significant 
drivers of risk and performance. On an aggregate basis, the portfolio’s ex-ante style exposures are modest. 
Exposure to factors such as size, momentum, value and growth are negligible in our analysis.  From a valuation 
perspective, metrics such as P/E, dividend yield, P/B & FCF are reasonably well balanced when comparing the 
long vs. short portfolios. The strategy continues to have a modest long exposure to companies that display lower 
variability of earnings, as well as a modest short exposure to companies with higher leverage.  These exposures 
are consistent with the “factor footprint” associated with our ESG data driven stock selection process.

> RISK EXPOSURES AND STRESS TESTING.   We remain cognisant of our residual risk exposures, factor 
footprints and other associated risk drivers. We continue to be comfortable with the strategy’s modest long 
exposure to western Europe, as we believe continued loose monetary conditions, a mildly positive fiscal and 
consumption environment and a reduction in periphery risk premia should prove to be supportive.  Indeed, we note 
with interest that despite recent global market volatility, European equities are performing well relative to other  
regions in recent months. Using our portfolio stress testing framework, we do see a modest FX residual risk 
exposure in the portfolio, primarily driven by our regional net exposures. Ceteris paribus, we see that a weakening 
of the USD (vs the Euro & Emerging Market currencies) would cause a mild headwind to the strategy. We therefore 
have implemented a modest FX hedge overlay (long EUR (3%), BRL (5%) & MXN (2%) vs USD) in order to 
neutralise the impact of any USD weakening.

   The portfolio’s residual beta adjusted net exposure stands at ca. 0.15 (vs. Bloomberg World Index), consistent with 
the historical range. We therefore remain confident that the direction of global equity markets is not a significant risk 
driver for the strategy. Indeed, it has been encouraging to see the stability of the pre-launch portfolio in a variety of 
different market environments in the last nine months.

    In our view, the outlook for equity markets is less clear.  After heavy falls in May, driven primarily by escalating trade 
tensions between the US and China, a cooling in rhetoric and continued dovish outlook from the Fed and ECB 
helped equities rebound in June.  After a significant rally in global equity markets in H1 2019, the continued 
optimism of equity markets is not uniformly supported by a range of global leading economic indicators we follow, 
many of which are softening (although we do note some stabilisation in recent European data). Ongoing trade 
tensions will likely hang over global equities and the wider economy.   On the flip side, corporate earnings and 
dovish central banks continue to provide a positive tail wind.  From a risk management perspective, we have been 
keen to ensure that the portfolio would not be unduly impacted by a weakening of the US Dollar.  After a period of 
strength, we see a number of factors emerging that could drive a modest weakening of the US dollar against other 
major currencies.

> SECTORS.  From a GICS sector perspective, on a net basis, we maintain a conservative exposure 
to any single sector, with our largest net exposure at ca. +5%. On a gross basis, our exposures vary 
from 8% to 38%, with our largest exposures in Consumer Discretionary and Industrials.  This reflects 
our philosophy of seeking to identify ESG leaders/improvers and laggards/deteriorators within 
industries. For example, in the Energy sector, our long exposure in Energy is represented by a 
number of firms in the oil & gas segment which are industry leaders in pollution prevention policies, 
carbon emissions reduction initiatives, and corporate risk management.   Set against that, on the 
short side are companies who perform poorly in these areas.  Our gross sector exposures are 
determined by the opportunity set identified by our ESG data analysis, along with our portfolio 
construction process. Industrials and Consumer Discretionary are two sectors where we see 
particularly significant divergence in global corporate ESG performance and thus a rich environment 
to identify extremes on the ESG spectrum.

(SEE APPENDIX FOR PORTFOLIO EXPOSURE SUMMARY DATA)

OVERVIEW OF CURRENT ‘PRE-LAUNCH’ 
PORTFOLIO POSITIONING
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The challenge of climate change is not a new phenomena. 
Climatologists have been sounding the alarm about the environmental 
risks of a carbon based, fossil fuel dependent global industrial economy 
for decades.   And since James Hansen’s famous testimony1 on the 
greenhouse effect to the US Senate in 1988, the scientific evidence for 
“man-made” global warming has continued to mount.  

While estimation uncertainty is a fact of life in any forecasting model or 
exercise, the science of climate change has continued to develop and 
improve in the last two decades. The broad conclusion that current 
global carbon intensity and GHG emissions are not compatible with 
maintaining global temperatures in a “safe” band (1.5°C? 2°C?) to 
mitigate the most damaging and disruptive effects of a warming planet  
is now a well accepted scientific consensus, and no longer a matter of 
controversy or serious debate.2    
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1 Hansen’s testimony can be read in full here:  https://climatechange.procon.org/sourcefiles/1988_Hansen_Senate_Testimony.pdf
2 While the scientific consensus has been clear for some time, this does not prevent politicians from continuing to promote controversy around the subject for 
political ends.   The recent comments from Donald Trump at the G20 summit in Japan are a disheartening example.  https://www.independent.co.uk/news/world/
americas/trump-news-latest-g20-climate-change-global-warming-us-japan-a8980156.html
3 “https://report.ipcc.ch/sr15/pdf/sr15_spm_final.pdf
4 http://www.lse.ac.uk/GranthamInstitute/news/us2-5-trillion-of-the-worlds-financial-assets-would-be-at-risk-from-the-impacts-of-climate-change-if-global-mean-
surface-temperature-rises-by-2-5c/
5 “Scientists shocked by Arctic permafrost thawing 70 years sooner than predicted”, The Guardian, June 18 2019.  https://www.theguardian.com/environment/2019/
jun/18/arctic-permafrost-canada-science-climate-crisis?CMP=share_btn_link 
6 “Record methane levels pose new threat to Paris climate accord”, Financial Times, May 24, 2019.  https://on.ft.com/2YObwS6
7 While we write this piece, France has experienced its highest ever recorded temperature of 45°C, with Europe experiencing a heatwave unusual for its early 
arrival and severity.   https://www.newscientist.com/article/2208082-european-heatwave-france-hits-highest-recorded-temperature-of-45-1c/amp/?
__twitter_impression=true
8 Harvey is tied with Katrina as the most destructive tropical cyclone on record, causing an estimated 125 billion USD in damage.   https://en.wikipedia.org/wiki/
Hurricane_Harvey

9 “Activist shareholders grant Shell climate targets reprieve”, Financial Times, April 7 2019.  https://on.ft.com/2G5hBD4

10 “Climate change: May urges G20 to follow UK lead on CO2”, BBC, June 29 2019.  https://www.bbc.co.uk/news/uk-48810060

ESG RESEARCH THEME: 
CLIMATE CHANGE & DECARBONISATION

WHAT’S CHANGED?   What has changed recently in the climate change discussion is an increasing sense of 
urgency.   Developments and evidence in just the past few years suggest a need for dramatic action -- by 
governments, corporations, and consumers alike -- in order to mitigate the most negative consequences of 
climate change.  In a well-publicised report3 published by the IPCC in late 2018, scientists warn that there are only 
a dozen years left for global warming to be kept to a 1.5°C average temperature rise -- above which the risk of 
extreme weather events and severe economic disruption becomes dramatically more likely.   An estimated $2.5 
trillion, or 1.8%, of the world’s financial assets would be at risk4 from the impacts of climate change if global mean 
surface temperature rises by 2.5°C above its pre-industrial level by 2100.  The danger of developing “negative 
feedback loops”, such as melting permafrost5 or higher than expected methane emissions6 only underline the 
risks to companies and investors from ignoring climate change.

GETTING THE MESSAGE  Fortunately, we are also witnessing a growing acceptance amongst governments, 
corporate management, and individual consumers of both the risks of climate change, and the necessity for 
action.   While anecdotal evidence and personal experience is no substitute for hard climate science, the current 
unprecedented European heatwave7, the recent devastating and destructive wildfires in California, and the 
experience of the 2017 gulf hurricane season and Hurricane Harvey8 provide tangible, emotional catalysts, 
alerting non-scientists to the increasing environmental dangers and economic risks if GHG emissions are allowed 
to continue on their current path.  

DECARBONISATION: AN “E” & “S” ISSUE   While the methods and agenda of grassroots activists such as 
Extinction Rebellion to gain attention may differ from activist investors and asset owners agitating corporate 
management for decarbonisation, in aggregate, we observe that the social trend and pressure to embrace 
decarbonisation is having an effect on management decisions.   Despite the inevitable ups-and-downs and short 
term political setbacks, some companies are getting the message.   Shell provides a recent example, having 
recently adopted its first short-term carbon targets and deciding to link executive pay with climate goals9.   From 
Theresa May’s push at the G20 for a 2050 “net-zero” carbon target to match the UK’s recently declared 
ambition10, to Greta Thunburg’s recent speech at the UN COP24 climate conference, the voices calling for real 
leadership and action are growing too loud to ignore.
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IMPLICATIONS FOR THE INVESTMENT PROCESS  At ECO Advisors, we feel the best run, best managed 
businesses are at the forefront of their respective peer group in tackling the challenge of decarbonisation and 
and managing the risks of climate change, across all sectors.   These companies lead by example, strive to 
report and disclose on all aspects of emissions (Scope 1-3), and set forward-looking policies that are consistent 
and aligned with the 2015 Paris Agreement.  We want to be long such companies over the cycle, whilst shorting 
companies that are neglecting or ignoring material climate change risks.

Our security selection and portfolio construction process focuses on selecting companies that demonstrate 
leadership or significant improvement in their segment on this theme, using a mix of “hard” data on historical 
carbon emissions as well ESG analyst views on corporate policy, ambitions and targets.   We note one 
commonly-heard criticism levelled at ESG data and analysis in this area is that carbon disclosures are historical 
in nature, often reported with a significant lag, and are “backward looking”.  We agree that only looking at 
historical emissions can present a biased view of a company with respect to this theme, and it is important to 
use other data (i.e. analysis of corporate targets, policies and disclosures) to make a sound assessment.  
Clarity on decarbonisation goals and speed of transition are important factors when assessing companies in 
their peer group.  However, we also feel that historical carbon and GHG emissions data can be quite useful in 
peer comparison in their own right, as they act as an effective proxy for understanding a company’s sensitivity 
to carbon pricing, environmental regulation and the relative cost burden of investment in decarbonisation11.  

MORE THAN JUST ENERGY  While attention and publicity tends to focus on the largest energy and utility 
companies, we note that many industries (e.g. construction, transport, mining etc.) have significant exposure to 
carbon risk through their business models.  At ECO Advisors, we try to incorporate carbon emissions and 
corporate policies in our ESG evaluation wherever they are relevant and material. 

11 We note that the Transition Pathway Initiative (http://www.lse.ac.uk/GranthamInstitute/tpi/) methodology takes a similar approach, assessing both 
“management quality” (ie, awareness and planning) as well as historical and forecast performance on carbon output and intensity.   Examples of data used by 
the TPI include climate change policy, financial costs of climate change risks, energy reduction targets, emissions reduction targets, and remuneration for senior 
executives (including ESG performance).  The TPI use publicly available data.  
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Source: ECO Advisors, MSCI ESG, Carbon Disclosure Project (CDP), Thomson Reuters (TR) ESG.  We compute the average 
score across our long & short portfolio.  MSCI “Product Carbon Footprint” score is an evaluation of carbon emissions attributed 
to upstream supply chain per economic value of output.  TR ESG Scope 1 + 2 CO2/GSG represents a firm’s total CO2 and 
CO2 equivalent emission in tonnes. The value is the sum of Scope 1 and 2 emissions, excluding Scope 3.   TR ESG also 
evaluates if a company has a policy to improve emissions reduction. 

> ESG IN ACTION: CLIMATE CHANGE & DECARBONISATION

There are a number of metrics on which 
we can evaluate companies on climate 
change related polices, practices and 
emissions.

We highlight several examples to provide 
further colour on our aggregate pre-
launch portfolio positioning with respect 
to this important ESG theme. 
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ESG RESEARCH THEME: 
CLIMATE CHANGE & DECARBONISATION (CONT.)
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POSITION CALL-OUTS: 
CLIMATE CHANGE & DECARBONISATION

www.ecoadvisors.eu

 before printing this document

BOLIDEN (LONG) 
MINING INDUSTRY 

EMISSIONS LEADER:

Boliden has successfully incorporated 
sustainability issues in its business 
strategy

The company has specific plans to 
reduce GHG emissions across its 
operations…

And a successful track record in meeting 
previously announced GHG emission 
reduction goals

GHG intensity decreasing

Emits 171 tons of CO2 per 1m USD of 
revenue (estimate, 2018) (Source: ECO 
Advisors, Bloomberg)

Boliden AB mines, processes and sells metals and 
mineral products, primarily zinc and copper.  Other 

products include gold, lead, silver, and sulphuric acid. 
The company has mining and milling operations in 

Europe, and smelting and refining operations in 
Sweden, Finland and Norway. 

SOUTHERN COPPER 
(SHORT)

MINING INDUSTRY 
EMISSIONS LAGGARD:

No evidence that the company has set 
greenhouse gas emission reduction 
targets

Poor carbon / GHG disclosure relative to 
global peers

Lags indus t ry peers , who have 
implemented company-wide energy 
efficiency initiatives and set quantitative 
greenhouse gas (GHG) targets for their 
operations.

GHG intensity increasing

The company does not appear to 
incorporate climate change risks and 
opportunities in their business strategy

Emits 286 tons of CO2 per 1m USD of 
revenue (estimate, 2018) (Source: ECO 
Advisors, Bloomberg)

Southern Copper Corporation conducts mining 
operations in Peru and Mexico. The company owns 

and operates open pit mines and metallurgical 
complexes that produce copper, molybdenum, zinc, 

and precious metals.
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APPENDIX:  
Q2 2019 PRE-LAUNCH STRATEGY PORTFOLIO OVERVIEW

REGIONAL EXPOSURE LONG SHORT NET GROSS

Asia Pacific ex-Japan/China/HK 11.9% -10.6% 1.3% 22.5%

China International 1.9% -4.1% -2.2% 5.9%

Hong Kong 2.9% -2.0% 0.9% 5.0%

Japan 10.5% -11.6% -1.1% 22.2%

Africa 1.4% -1.7% -0.3% 3.1%

Central Europe - ex-Germany/France 13.9% -1.9% 12.0% 15.8%

Eastern Europe and Balkans 0.0% -2.1% -2.1% 2.1%

France 3.6% -1.1% 2.5% 4.6%

Germany 5.8% -3.0% 2.9% 8.8%

Great Britain 3.8% -1.0% 2.8% 4.8%

Scandinavia 8.8% -0.9% 7.9% 9.7%

Canada 3.3% -1.0% 2.3% 4.4%

Latin America and Caribbean 3.7% -9.7% -6.0% 13.4%

United States 38.6% -41.4% -2.8% 80.1%

Total 110.2% -92.1% 18.1% 202.3%

Source: ECO Advisors.  Data as of June 28th, 2019

GICS SECTOR EXPOSURE LONG SHORT NET GROSS

Consumer Discretionary 11.6% -16.7% -5.1% 28.2%

Consumer Staples 8.0% -6.1% 2.0% 14.1%

Energy 6.5% -1.9% 4.5% 8.4%

Financials 15.2% -10.3% 4.9% 25.5%

Health Care 6.4% -9.8% -3.4% 16.2%

Industrials 19.8% -17.4% 2.5% 37.2%

Information Technology 10.5% -5.2% 5.3% 15.7%

Materials 17.4% -12.4% 5.1% 29.8%

Communication Services 8.1% -11.1% -3.0% 19.2%

Utilities 6.6% -1.2% 5.3% 7.8%

TOTAL 110.2% -92.1% 18.1% 202.3%

Source: ECO Advisors.  Data as of June 28th, 2019
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Beta Adj Exposure 0.15

Ann. volatility (ex-ante) 4.3%

1 day VAR (99% monte carlo) -0.65%

KEY PORTFOLIO METRICS LONG SHORT

No. of positions 121 99

Avg position size 0.91% -0.93%

Top 10 positions wgt 11.9% 12.1%

Source: Bloomberg, ECO Advisors.  Data as of June 28, 2019

STRATEGY VALUATION METRICS 
(WEIGHTED AVERAGE)

LONG SHORT

P/E (1FY) 17.0 14.4

P/E (trailing) 24.2 23.7

P/B 3.0 3.0

Net Debt / EBITDA 1.6 2.6

Dividend Yield 3.0% 3.1%

Free Cash Flow Yield 5.7% 6.4%

Return on Equity 15.1% 14.6%

Source: Bloomberg, ECO Advisors.  Data as of July 1, 2019
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Note: Strategy valuation metrics are weighted averages, and not all metrics are 
necessarily comparable across companies in different sectors.  Outliers can 
have a material impact on aggregate statistics.
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The information in this presentation is confidential and is 
intended solely for the persons to whom it has been 
delivered. It is not to be disclosed, duplicated, 
transmitted or otherwise given in whole or in part, to 
third parties without the prior written consent of all 
parties. All persons receiving this presentation are 
advised that information provided herein is preliminary 
only and is not intended to be an invitation or 
inducement to make any investment. It is not intended to 
be, and should not be, considered a substitute for a 
Prospectus or Offering Memorandum and should not be 
relied upon as a basis for investment. To the extent of 
any inconsistency or discrepancy between any 
Prospectus / Offering Memorandum and this 
presentation, the Prospectus / Offering Memorandum 
shall prevail.

No reliance may be placed for any purpose on the 
information and opinions contained in this document or 
their accuracy or completeness. No representation, 
warranty or undertaking, express or implied, is given as 
to the accuracy or completeness of the information or 
opinions contained in this document by any of ECO 
Advisors, its members, employees or affiliates and no 
liability is accepted by such persons for the accuracy or 
completeness of any such information or opinions.

This presentation does not constitute an offer of 
solicitation in a jurisdiction where to do so is unlawful or 
the person making the offer or solicitation is not qualified 
to do so or a person receiving the offer or solicitation 
may not lawfully do so. Prospective investors should 
inform themselves and should take appropriate advice 
on the legal requirements and as to possible tax 
consequences, foreign exchange restrictions or 
exchange control requirements that they might 
encounter under the laws of the countries of their 
citizenship, residence or domicile and that might be 
relevant to the subscription, purchase, holding, 
exchange, redemption or disposal of any investments.

Except as otherwise specified herein, the information 
contained herein is believed to be accurate as of the 
date indicated on each page. No assurance is made as 
to its continued accuracy after such date, and there is 
no obligation to notify any recipients of this presentation 
should there be any changes to the information 
contained herein.

All information is subject to revision without notice.

The Strategy outlined in the presentation is speculative, 
involves a substantial degree of risk and may be 
leveraged. Investment losses may occur and investors 
may lose all or a substantial amount of his or her 
investment. In no event shall anything contained herein 
be construed as an express or an implied promise, 
guarantee or implication that you will profit or that losses 
can or will be limited in any manner whatsoever. 
Investment returns can be volatile and its fees and 
expenses may offset gains.

Optimisation target to reduce L/S portfolio volatility 
whilst reducing large positive/negative country, sector 
and market cap exposures.

Long book selection: High or improving ESG 
characteristics. Short book selection: Low or 
Deteriorating ESG characteristics.

Information containing any historical information, data or 
analysis should not be taken as an indication or 
guarantee of any future performance, analysis, forecast 
or prediction. Past performance does not guarantee 
future results.

All backtesting data presented in this presentation has 
been internally generated and is unaudited. The results 
of backtesting should not be taken to directly represent 
the returns of an investment vehicle. Most significantly, 
our analysis excludes the impact of management and 
performance fees which would be applied. Furthermore, 
certain costs such as custody, prime brokerage, legal 
fees, administrative fees are not included.

Backtested performance is NOT an indicator of future 
actual results. Our results do NOT represent returns that 
any investor actually attained. All backtests are gross of 
fees.  Within the backtesting presented in this 
document, all rebalancing trades are simulated to have 
been executed at the closing price at the end of each 
calendar quarter. In practice, transaction prices could 
differ from these assumptions.

Within the backtesting presented in this presentation, all 
positions, both long and short are assumed to be fully 
FX hedged back to portfolio base currency. In reality, 
even with a fully hedged portfolio, FX hedging and spot 
transaction costs, and FX exposures generated through 
position P&L and many other factors could differ 
significantly from these assumptions.

The selection universe for the long and short book 
selection consists of over 6000 companies globally, 
screened for minimum market cap requirements as well 
as a free float requirements. In accordance with a 
change in the GICS classification framework and inline 
with its treatment by our attribution system provider, 
e x p o s u r e s a n d a t t r i b u t i o n d a t a i n t h e 
Telecommunications sector are shown until 15th June 
2018, whereafter exposures and attribution are shown 
for the Communications sector. Prices, exchange rates, 
and attribution models used in the backtesting analysis 
are sourced from MSCI & Bloomberg.

The user of the Information assumes the entire risk of 
any use it may make or permit to be made of the 
In fo rmat ion . NONE OF THE INFORMATION 
PROVIDERS MAKES ANY EXPRESS OR IMPLIED 
WARRANTIES OR REPRESENTATIONS WITH 
RESPECT TO THE INFORMATION (OR THE RESULTS 
TO BE OBTAINED BY THE USE THEREOF), AND TO 
T H E M A X I M U M E X T E N T P E R M I T T E D B Y 
APPLICABLE LAW, EACH INFORMATION PROVIDER 
EXPRESSLY DISCLAIMS ALL IMPLIED WARRANTIES 
(INCLUDING, WITHOUT LIMITATION, ANY IMPLIED 
WARRANTIES OF ORIGINALITY, ACCURACY, 
T I M E L I N E S S , N O N ‐ I N F R I N G E M E N T , 
COMPLETENESS, MERCHANTABILITY AND FITNESS 
FOR A PARTICULAR PURPOSE) WITH RESPECT TO 
ANY OF THE INFORMATION.

DISCLAIMER
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